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Many of our clients have become accustomed to our active management and trading models.
Historically we have concentrated our newsletters on current events and reflections on what has
occurred, anticipation of what may affect performance in the future, and how we are positioning our
portfolios.
Recently we were invited to speak at a forum that was designed as informational and educational
without marketing or promoting products. In the exercise of taking a step back and looking at the
municipal bond market from a different perspective we discovered many important facts that many
investors take for granted or haven’t been exposed to that we have included within this newsletter.
Many realize that the municipal bond market is large with approximately $3.8 trillion in bonds
outstanding. What most don’t realize is how complex the marketplace is, and even in this electronic age
of information how little transparency exists. In the United States there are roughly 4,500 listed equities
that are traded on various exchanges. In comparison there are approximately 117,000 different issuers
of municipal bonds. Coupled with the fact that these issuers have 10-20 individual securities each, this
amounts to over 1 million different municipal bonds that could be traded. This is why many advisors
steer clients into ETFs and mutual funds, as they simply don’t have the ability to achieve the type of
security selection or execution that an active specialist can. In this report we have included many of the
charts that graphically demonstrate the unique characteristics of the municipal securities marketplace.
AH Williams client portfolios were positioned for what was anticipated to be a typical January
reinvestment period that favored more aggressive market exposure. January has been a reliable (80%+)
time to harvest gains produced by demand that exceeds supply. Last year was one of the exceptions and
we spent most of the year clawing back the disappointing results. With that in mind we were quick to
take profits this year as a precaution. Most bond market observers had been predicting continuing rising
interest rates as well as the Federal Reserve indicating 4 interest rate increases in 2019. Surprise! The
combination of higher borrowing costs, lessening effects of the tax cuts, Eurozone economic weakness,
trade tensions with China, Brexit, and finally a significant correction in US equity markets has generated
a bond rally that months ago wasn’t envisioned at all.
We took the opportunity when the market was weaker to rebalance client portfolios to maximize
income. Borrowing costs are still relatively high and in response we have continued to seek out new
issue bonds that represent what we consider excellent value and short-term trading opportunities that
require little to no margin interest costs to clients. This strategy has paid off and we are pleased to have
closed the first quarter with solid performance.
Continued on next page

We took the opportunity when the market was weaker to rebalance client portfolios to maximize
income. Borrowing costs are still relatively high and in response we have continued to seek out new
issue bonds that represent what we consider excellent value and short-term trading opportunities that
require little to no margin interest costs to clients. This strategy has paid off and we are pleased to have
closed the first quarter with solid performance.
We will continue to employ these strategies and remain cautiously optimistic about the interest rate
markets, and react accordingly as we see value. As is always the case our focus is on positioning our
client portfolios with positive risk/reward opportunities.
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Changes in the State and Local tax (SALT) deductibility has made municipals in
higher tax states more desirable and in considerable demand.

Supply and demand are important considerations
when timing bond purchases. Value is usually best
when supply is the greatest.

Investors tend to buy at peaks and sell in valleys
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Rally Drives Muni Bonds Toward Best Quarterly Gain in Five Years
2019-03-28 17:30:00.0 GMT

By Claire Ballentine and Danielle Moran
(Bloomberg) -- The raging bond-market rally is propelling
state and local-government debt to the best quarterly return in
five years, amid surging demand for tax-exempt income and
concerns about a slowdown in global growth.
Municipal bonds have returned 1.56 percent since the
beginning of March, marking the biggest monthly gain since May
2017, according to the Bloomberg Barclays benchmark index. That
brings the first quarter return to 2.87 percent, the most since
early 2014, the data shows.
The gains in the $3.8 trillion municipal securities market
accelerated after the Federal Reserve last week signaled that
it’s done raising interest rates this year. That has pushed 10year state and local debt yields to the lowest since September
2017.
Munis have been aided by the new state and local taxdeduction limit that has boosted interest in the tax-exempt
income that the securities provide. Investors added $1.63
billion to municipal-bond mutual funds during the week ended
March 20, the eleventh straight week of inflows, according to
the Investment Company Institute.
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Muni Market May See `Bullish Acceleration' on Dovish Fed: BofA
2019-03-25 13:34:23.704 GMT

By Amanda Albright
(Bloomberg) -- The municipal-bond market is likely headed
for a "bullish acceleration" in the next few weeks after the
Federal Reserve signaled it won’t raise rates in 2019, Bank of
America Corp. strategists led by Philip Fischer said in a note.
* The strategists said they’re not seeing signs of a "rally
exhaustion"
* The strategists forecast that 10-year AAA yields will reach
1.8% or lower in 2019
** "With a clear economic slowdown and surprisingly dovish
central bank postures around the world, we think that the 10year AAA is moving toward 1.80% or possibly lower this year. A
much lower target is possible, but we think the Fed’s patience
is likely to prolong the process, pushing muni yield declines
into 2020": BofA
* "Investors should see ever stronger credits, lower ratios to
Treasuries and lower absolute muni rates": BofA
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‘Too Much Cash’ Chasing Bonds Holds Muni Prices Near Record High
2019-03-22 17:30:00.0 GMT
By Claire Ballentine
(Bloomberg) -- America’s states and cities are poised to
step up the pace of their bond sales over the next month, but
there still may not be enough to go around.
The $13.6 billion of municipal securities scheduled to be
sold during the next 30 days -- marking the busiest slate since
January -- is still less than the $17.5 billion that governments
will pay off, according to data compiled by Bloomberg. At the
same time, investors have been adding an average of $2 billion a
week to tax-exempt mutual funds since the start of January,
creating a scramble for securities that has left 10-year bond
prices holding near their highest against Treasuries in at least
two decades.
“There’s certainly very strong retail demand, but you don’t
have enough supply to meet that demand," said Jeffrey Lipton,
head of municipal research at Oppenheimer & Co. "You have too
much cash chasing too little product."
The run-up has been fueled in part by the new state and
local tax-deduction limit that has heightened interest in
municipal bonds as a tax haven. Some of the states that were
most affected by the deduction cap, including California, New
York and New Jersey, are also among those where -- at least for
now -- debt is set to be paid off at a faster pace than it’s
sold over the next month. That dynamic could change, however,
because many sales are scheduled with less than 30-days notice.
The rally was given an added boost this week by the Federal
Reserve, which said it no longer expects to raise interest rates
this year. That caused yields on 10-year bonds to drop by about
0.11 percentage points this week to 1.95 percent, the lowest
since December 2017. That yield is only about 80 percent of
those on Treasuries, just slightly up from the 78 percent hit
earlier this month, which was the lowest since at least 2001.
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Important Disclosure Information
A.H. Williams & Co LP (“AHW) is a registered investment advisor located in Philadelphia,
Pennsylvania. AHW and its representatives are in compliance with the current filling requirements imposed upon
registered investment advisors by those states in which AHW maintains clients. AHWCO may only transact business in
states which it is registered, or qualifies for an exemption or exclusion from registration requirements. AHW’s web site
is limited to the dissemination of general information pertaining to its advisory services, together with access to
additional investment related information, publications, and links.
Accordingly, the publication of AHW’s web site on the Internet should not be construed by any
customer and / or prospective client as AHW’s solicitation to effect, or attempt to effect transactions in securities, or
the rendering of personalized investment advice for compensation, over the Internet. Any subsequent, direct
communication by AHW with a prospective client shall be conducted by a representative that is either registered or
qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For
information pertaining to the registration status of AHW, please contact the SEC or state securities regulators for those
states which AHW maintains a notice of filing. A copy of AHW’s written disclosure statement discussing AHW’s
business operations, services, and fees is available from AHW upon written request. AHW does not make any
representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any
information prepared by any unaffiliated third party, whether linked to AHW’s web site or incorporated herein, and
takes no responsibility thereof. All such information is provided solely for convenience purposes only and all users
thereof should be guided accordingly.
Please remember that different types of investments involve varying degrees of risk, and there can
be no assurance that the future performance of any specific investment or investment strategy (including those
undertaken or recommended by AHW), will be profitable or equal any historical performance level(s). Certain portions
of AHW’s web site (i.e. newsletters, articles, commentaries, etc.) may contain a discussion of and/or provide access to,
AHW’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a
specific prior date. Due to various factors, including changing market conditions, such discussion may no longer be
reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client should assume
than any such discussion serves as the receipt of, or a substitute for, personalized advice of AHW, or from any other
investment professional. AHW is neither an attorney nor an accountant, and no portion of the web site content should
be interpreted as legal, accounting or tax advice.
Rankings and/or recognition by unaffiliated rating services and/or publications should not be
construed by a client or prospective client as a guarantee that he/she will experience certain levels of results if AHW is
engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a current
or past endorsement of AHW by any of its clients. Ranks published by magazines, and others, generally base their
selections exclusively on information prepared and/or submitted by the recognized advisor.
Each client and prospective client agrees, as a condition precedent to his/her/it access to AHW’s
site to release and hold harmless AHW, its officers, directors, owners, employees and agents from any and all
adverse consequences resulting from any of his/her/its actions and/or omissions which are independent of
his/her/its receipt of personalized individual advice from AHW

